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February 6, 2024

Members of the Board of Directors
Clean Air Partnership
75 Elizabeth Street
Toronto, Ontario
M5G 1P4

Dear Board of Directors of Clean Air Partnership,

We are pleased to report that we have substantially completed our audit of the financial statements of Clean Air
Partnership (the organization) for the year ended December 31, 2023. Our report summarizes our findings from the
audit to date, including our comments on matters that may be of interest to management and those charged with
governance. 

The information in this report is intended solely for the information and use of management and those charged with
governance. It is not intended to be, and should not be, used by anyone other than these specified parties. 

We are available to answer any questions you may have about these or any other audit-related matters.

Yours truly,

Chartered Professional Accountants
Licensed Public Accountants

99 Yorkville Avenue, Suite 200 Toronto Canada M5R 3K5 Telephone 416/323-1335 Facsimile 416/323-0724



STATUS OF AUDIT

As of the date of this report, we have substantially completed the audit of the financial statements of Clean Air
Partnership for the year ended December 31, 2023. The remaining outstanding items as at the date of this report
are:

 Receipt of signed letter of representation

 Approval of the financial statements by the Board of Directors

 Subsequent events update until the date the statements are approved by the Board of Directors

Following the completion of these outstanding items, we expect to render an unqualified audit opinion on the
financial statements for the organization for the year ended December 31, 2023.

AUDIT RESULTS

Going concern It is management’s assessment that the organization is a going concern.  We
agree with this assessment because management has demonstrated the
organization’s ability to carry on operations for the foreseeable future and we noted
no events or conditions that may cast significant doubt on the organization’s ability
to continue as a going concern.

Fraud and illegal acts Based on the procedures we performed, we did not detect any fraudulent or illegal
activities, or material misstatements resulting from fraudulent or illegal activities
during our audit.

Audit adjustments and
uncorrected misstatements

There were no significant audit adjustments and no uncorrected misstatements
detected during the audit. 

Accounting policies There were no changes to the accounting policies used by the organization during
the year. In our opinion, the accounting policies used are reasonable and in
accordance with Canadian accounting standards for not-for-profit organizations.

Accounting estimates Based on audit procedures that we performed, estimates made by management
appear reasonable.

Unadjusted disclosure
deficiencies

We noted no significant disclosure deficiencies in the financial statements.

EFFECTIVENESS OF COMMUNICATION DURING THE AUDIT

Communications with management were adequate for the purposes of the audit. Management responded openly to
all of our questions in connection with the audit and were forthcoming with information relating to preparation of the
financial statements. 

INTERNAL CONTROL OVER FINANCIAL REPORTING

As part of the audit, we obtained an understanding of the internal controls in place and evaluated the design of
these controls. We did not however rely on any of these controls for the purposes of our audit nor determine if these
controls were operating effectively. Based on our understanding of the organization's internal control environment,
we have no recommendations to make.
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SIGNIFICANT AUDIT, ACCOUNTING AND REPORTING MATTERS

Area of audit focus Our comments

Revenue recognition
We performed audit procedures to assess the
classification of contributions received as unrestricted or
restricted. 

We performed audit procedures to verify that deferred
contributions were recognized appropriately. 

We performed audit procedures to verify that contributions
were recognized in the appropriate fiscal period. 

Based on our review of supporting documentation, such
as donation and grant letters, contributions were
appropriately classified and recognized in the financial
statements.

Based on our review of eligible expenses used to
support the recognition of deferred contributions as
revenue, the amounts recognized appear appropriate.

Based on our review of subsequent events and
reconciliation of donor grant agreements to the general
ledger, contribution revenue recognized in the fiscal
year appears appropriate.

Completeness and existence of accrued liabilities

We tested subsequent payments, to assess the
completeness and existence of accrued liabilities recorded
at year end.

Based on audit procedures performed, we have no
issues to report.

REQUIRED COMMUNICATIONS 

Audit strategy and scope Please refer to our audit strategy letter dated December 28, 2023.

Related party transactions We have not identified any undisclosed related party transactions.

Disagreements with management None.

Significant difficulties encountered in
dealing with management

None.

Legal and regulatory compliance Our procedures were not designed to address instances of non-
compliance, however based on our audit, none were noted.
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INDEPENDENT AUDITOR'S REPORT

To the Members of the Clean Air Partnership,

Opinion
We have audited the financial statements of the Clean Air Partnership (the organization), which comprise
the statement of financial position as at December 31, 2023, and the statements of operations and
changes in net assets and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Clean Air Partnership as at December 31, 2023 and the results of its operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. 
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DRAFT
INDEPENDENT AUDITOR'S REPORT (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the organization's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the organization's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw your attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the organization to
cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Chartered Professional Accountants
Licensed Public Accountants

Date of Board Approval
Toronto, Ontario



DRAFT
CLEAN AIR PARTNERSHIP

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2023
2023 2022

ASSETS

Current assets
Cash $ 543,643 $ 542,240
Guaranteed investment certificate (note 3) 97,563 93,853
Accounts receivable 102,032 212,814

$ 743,815 $ 848,907

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable and accrued liabilities $ 21,093 $ 38,411
Deferred contributions (note 4) 118,000 55,000

139,093 93,411

Net assets
Designated (note 5) 100,000 100,000
Unrestricted 504,722 655,496

604,722 755,496

$ 743,815 $ 848,907

Approved on behalf of the Board:

________________________________, Director

________________________________, Director

see accompanying notes
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DRAFT
CLEAN AIR PARTNERSHIP

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2023
2023 2022

REVENUE
Contributions (note 6) $ 656,802 $ 856,374
Earned income 214,257 172,412
Interest income 3,957 1,280

875,016 1,030,066

EXPENSES
Salaries and benefits 795,797 726,077
Contractors 109,551 277,810
Communications 29,197 15,283
Projects 28,172 46,193
Administration 21,142 12,380
Travel 15,458 6,295
Marketing, promotion and events 12,144 14,477
Office equipment and service 8,786 12,299
Occupancy costs 5,543 -

1,025,790 1,110,814

EXCESS OF EXPENSES OVER REVENUE FOR THE YEAR (150,774) (80,748)

Net assets, beginning of year 755,496 836,244

NET ASSETS, END OF YEAR $ 604,722 $ 755,496

see accompanying notes
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DRAFT
CLEAN AIR PARTNERSHIP

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2023
2023 2022

OPERATING ACTIVITIES 
Excess of expenses over revenue for the year $ (150,774) $ (80,748)

Net change in non-cash working capital items (see below) 155,887 (129,473)

Net cash generated from (used for) operating activities 5,113 (210,221)

INVESTING ACTIVITIES
Purchase of guaranteed investment certificate (3,710) (1,191)

NET INCREASE (DECREASE) IN CASH FOR THE YEAR 1,403 (211,412)

Cash, beginning of year 542,240 753,652

CASH, END OF YEAR $ 543,643 $ 542,240

Net change in non-cash working capital items:

Decrease (increase) in current assets-
Accounts receivable $ 110,782 $ (42,165)
Prepaid expenses (577) -
Due from Toronto Atmospheric Fund - 42,206

Increase (decrease) in current liabilities-
Accounts payable and accrued liabilities (17,318) 21,581
Deferred contributions 63,000 (151,095)

$ 155,887 $ (129,473)

see accompanying notes
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DRAFT
CLEAN AIR PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2023

Clean Air Partnership (the organization) was incorporated under the laws of the Province of Ontario, by
the Toronto Atmospheric Fund (TAF) Act 1992 as a corporation without share capital. In 2005, the
organization changed its name from the TAF Foundation to Clean Air Partnership. The organization is
exempt from income tax in Canada as a public foundation under the Income Tax Act (Canada).

Clean Air Partnership's objective is to promote global climate stabilization and public understanding of
global warming and air quality issues and its implications.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Management is responsible for preparation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations. Outlined below are those policies
considered particularly significant:

Revenue recognition
The principal sources of revenue and recognition of these sources of revenue for financial statement
purposes are as follows:

i) The organization follows the deferral method of revenue recognition for contributions, which
include grants and donations. 

Externally restricted contributions, including project grants, related to current expenses are
recognized as revenue in the current year. Externally restricted contributions received in the year
for expenses to be incurred in the following year are recorded as deferred contributions.
Unrestricted contributions, including donations and amounts received from fundraising, are
recorded when received.

Contributed materials and services which are normally purchased by the organization are not
recorded in the accounts.

ii) Earned income is recognized in the period in which the services are provided or goods are
received. 

iii) Interest income is recognized as revenue when earned.

2. FINANCIAL INSTRUMENTS

The organization records financial instruments, which include cash, a guaranteed investment
certificate, accounts receivable and accounts payable and accrued liabilities, initially at fair value.
Subsequently, the guaranteed investment certificate is measured at cost plus accrued interest and all
other financial instruments are recorded net of any provisions for impairment in value.  

3. GUARANTEED INVESTMENT CERTIFICATE

The guaranteed investment certificate is issued and held by a major Canadian chartered bank, bears
interest at 4.00% and matures in March 2024.
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DRAFT
CLEAN AIR PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2023

4. DEFERRED CONTRIBUTIONS

Continuity of deferred contributions for the year is as follows:

2023 2022

Deferred contributions, beginning of year $ 55,000 $ 206,095
Add cash received from contributions 719,802 705,279
Less contribution revenue recognized (note 6) (656,802) (856,374)

Deferred contributions, end of year $ 118,000 $ 55,000

5. DESIGNATED NET ASSETS

The Board of Directors designated net assets of $100,000 to be used for contingency purposes. Use
of these funds is subject to approval by the Board of Directors.

6. CONTRIBUTIONS

Contribution revenue recognized in the year was from the following sources:

2023 2022

Municipalities $ 312,887 $ 261,019
Foundations 211,200 394,600
Other not-for-profit organizations and government agencies 116,782 189,382
Government of Canada 15,933 11,373

$ 656,802 $ 856,374

7. LEASE COMMITMENT

The organization leases office space in Toronto, Ontario. Minimum annual payments under the terms
of the lease, which expires on September 30, 2026, are as follows:

2024 22,171
2025 22,171
2026 16,628

8. PENSION PLAN

The organization is enrolled in the OPTrust Select defined benefit pension plan administered by
OPTrust, which is a multi-employer pension plan. This plan has been accounted for on a defined
contribution basis as there is not sufficient information available to account for the plan as a defined
benefit plan. The most recent actuarial funding valuation of the plan is dated December 31, 2022 and
showed assets of $24,294 million and liabilities of $24,122 million, resulting in a surplus of $172
million.  The organization's contributions to the pension plan for the year ended December 31, 2023
amounted to $17,991(2022 - $14,379).

Page 5



2024 Budget 

REVENUE TOTAL 
Gov of Canada 0 
Municipalities 309,000 
Earned Income 116,787 
Foundations 0 
Other Grants and Contributions 281,000 
Interest Income 1,100 
2023 deferred revenue recognized as 2024 revenue 118,000 
2024 revenue recognized as 2025 deferred revenue -20,000

TOTAL REVENUE 805,887 

EXPENSES 
Staff (pay, pension, EI, CPP, EHT, HCSA) 680,779 
Contractors 179,819 
Communications  11,756 
Marketing, promotion, events 11,000 
Office and General 42,200 
Travel 5,000 
Other 9,000 

TOTAL EXPENSE 939,554 

EXCESS OF EXPENSE OVER REVENUE (133,667) 

OUTSTANDING PROPOSALS 
FCM CEF Huntsville 898203 
Strategy Corp South Frontenac 20000 
OTF Resiliency Fund 179700 
Condo Bike Share 315000 
Mississauga Complete Streets Truck Routes 24800 
Newmarket Cycles - York Region 29500 
Newmarket Cycles - MLSE 22000 
Newmarket Cycles - Town of Newmarket 10000 
Newmarket Cycles - TDFEF 7700 

TOTAL 1,506,903 



Strategic Pillars and Project Descriptions 

Strategic Pillar 1 – building climate action capacity by tracking climate action implementation and 
facilitating the sharing of lessons learned across municipalities. 

Strategic Pillar 2: supporting climate action implementation by convening implementation teams across 
municipalities at similar states of readiness, using implementation teams within municipalities. 

Strategic Pillar 3 – supporting municipal climate action implementation through tailored products to 
meet the needs of municipalities at different states of readiness. 

Strategic Pillar 4 – assisting municipalities to attract implementation funding from higher orders of 
government 

Strategic Pillar 5 – CAP will be both an equitable and desirable workplace. 

2024 CAP Funded Projects >$10k 

Name Clean Air Council 
Start 2000 
End N/A 
Funder 42 Ontario municipalities 
2024 Funding $279,000 
Total Funding $6,627,417 
Strat Pillars 1 
About 
The Clean Air Council (CAC) is a network of 42 Ontario municipalities. CAC members 
collaborate on the development and implementation of climate change actions. The CAC is 
based on the premise that municipalities benefit from actions that reduce energy use, reduce 
emissions, make the movement of people and goods more efficient, and make communities 
more livable, competitive, and resilient. 

Name Low Impact Developments (LIDS) 
Start 2022 
End 2024 
Funder Credit Valley Conservation Authority 
2024 Funding $25,000 
Total Funding $50,000 
Strat Pillars 3 
About 
CAP is working with Credit Valley Conservation to 1. advance community Green 
Development Standards (to drive Low Impact Development (LID) uptake and ambitions), 2. 
undertake an analysis of leading practices in incorporating climate change into municipal 
Stormwater Management Plans and 3. finalize Ontario’s LID Guidelines. 

Name Low Carbon Energy Planning 
Start 2023 



End 2025 
Funder The Atmospheric Fund 
2024 Funding $125,000 
Total Funding $165,000 
Strat Pillars 2 
About 
We are working with 4 municipalities and 8 developers to undertake low carbon energy 
planning and business case development to address how to avoid fossil fuel infrastructure in 
new developments. The learnings from these consultations and business planning will 
culminate in a Low Carbon Energy Planning in New Developments toolkit and training 
program that will be promoted to municipalities to support their capacity to increase GHG 
metrics within Green Standards and eliminate fossil fuel use in new developments. 

Name Ontario Climate Caucus 
Start 2023 
End 2027 
Funder Climate Caucus 
2024 Funding $32,875 
Total Funding $131,500 
Strat Pillars 1 
About 
The Climate Caucus is committed to advancing climate action across Ontario's 
municipalities. To achieve this, CC has partnered with Clean Air Partnership to deliver 
the Ontario Climate Caucus (OCC) program. CAP will provide network facilitation, webinars, 
tracking of climate actions, and advocacy. 

Name Scaling up Municipal Climate Action 
Start 2024 
End 2025 
Funder Community Energy Association 
2024 Funding $16,500 
Total Funding $16,500 
Strat Pillars 4 
About 
This partnership aims to use our collective knowledge and experience to accelerate climate 
action with local governments across the country. We aim to seek out emerging and shared 
insights that can be used to enable progress towards a more harmonized and strategic 
support system, which will help realize the full potential of practical solutions offered to local 
governments now. 

Name Grey/Selwyn Retrofit Feasibility Studies 
Start 2024 
End 2024 
Funder FCM, Grey County, Selwyn Township 
2024 Funding $150,000 
Total Funding $150,000 
Strat Pillars 2 
About 



This project uses a cohort of Grey County (plus lower tier munis within) and Selwyn Township 
to undertake a feasibility and market analysis study and to lay the groundwork for program 
design and a subsequent application to FCM’s CEF capital program application. The market 
analysis used the methodology developed by NRCan, where energy use and building stock 
data can be used to inform both a retrofit program design and a marketing and outreach 
strategy. 

2024 TCAT Funded Projects >$10k 

Name Deacon Legacy Grant 
Start 2023 
End 2025 
Funder Toronto Community Foundation 
2024 Funding $48,000 
Total Funding $50,000 
Strat Pillars 
About 
Deacon Legacy Grants provide unrestricted two-year funding to organizations who are 
supporting children and youth, Indigenous communities, pathways to employment, and the 
environment. Grant has been received but workplan to be determined. Unrestricted grant so 
no reporting or deliverables associated with it. 

Name Toronto Cycling Survey 
Start 2023 
End 2025 
Funder City of Toronto 
2024 Funding $19,422 
Total Funding $126,760 
Strat Pillars 
About 
This project tracks mode share across the city and compares progress over time, identifying 
barriers to greater participation in cycling, tracking changes to cycling barriers over time as 
new infrastructure is installed, identifying perceptions of cycling and safety based on age, 
gender, income, geographic region, and ethnicity, and tracking changes to perceptions of 
cycling over time. 

Name Mobilizing Justice 
Start 2021 
End 2025 
Funder Social Sciences and Humanities Research Council (SSHRC) 
2024 Funding $28,050 
Total Funding $120,200 
Strat Pillars 
About 
TCAT is co-leading “Mobilizing Justice: Towards Evidence Based Transportation Equity 
Policy”. The project puts actionable research findings into the hands of municipalities to 
improve the wellbeing of Canadians at risk of transport-related social exclusion. 



 
Name Newmarket Cycles 
Start 2019 
End 2024 
Funder York Region Circular Economy Initiatives Fund 
2024 Funding $29,500 
Total Funding $1,112,582 (includes Markham Cycles) 
Strat Pillars  
About 
Newmarket Cycles is a community program with the goal of increasing cycling in by removing 
barriers and building a cycling community.  Programming was launched in July 2019 with 
funding from Environment and Climate Change Canada. In 2021 TCAT was successful in 
securing a three-year Trillium Foundation Grow Grant to expand beyond the original 
Markham location and open a second location in Newmarket 
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